BUSINESSror FEDERAL
RESEARCH FUNDING

August 31, 2026

The Honorable Tom Cole The Honorable Rosa DeLauro

U.S. House of Representatives U.S. House of Representatives

Chair, Committee on Appropriations Ranking Member, Committee on Appropriations
Washington D.C. 20515 Washington D.C. 20515

RE: Prioritizing American Innovation in Stopgap Funding Legislation
Dear Chairman Cole and Ranking Member DeLauro:

On behalf of the Business for Federal Research Funding Coalition (“the Coalition”), representing
88 local, regional, and state chambers of commerce and business organizations, we write to
strongly urge you to maintain critical funding support for federal research and development
(R&D) programs across all federal agencies in all upcoming votes to temporarily fund the
government through a Continuing Resolution (CR). Our communities, including employers and
job creators in 39 states, are first-hand proof that federal research funding not only supports local
employment, but also offers numerous benefits for businesses, employees, consumers, and
supply chains across the country.

As leaders of the country’s business community, we understand the need to reconsider spending
priorities in times of economic uncertainty and support reevaluating investments in programs
when they do not meet broader policy goals or do not represent efficient programmatic progress.
But smart spending decisions require examining the economic impact of federal R&D spending
and the real-world experience in communities across the country. Federal support for the
American scientific enterprise has been a smart investment that has made the U.S. not only a
global leader in science and technology but helped attract the best young scientists from all over
the world to contribute to U.S. innovation and economic growth. Since World War II, the federal
government has experienced a collective rate of return for its research investments of 140 to
210%.! Funding for the National Institutes of Health (NIH), for example, routinely experiences a
250% return on investment, supporting $94.18 billion in economic activity in FY2025 alone.?
The investments we make today will have a significant impact on the future of the US economy
— according to a recent analysis by the Congressional Budget Office (CBO), each additional
dollar of federal research spending would increase the present value of GDP by an average of
$12.50 over the next 30 years.’

! The Returns to Government R&D: Evidence from U.S. Appropriations Shocks, Federal Reserve Bank of Dallas,
2024.

2 Annual Economic Report, United For Medical Research, 2026.

3 Preliminary Analysis of How Federal Investment in Nondefense Research and Development Affects the Economy
and the Federal Budget, Congressional Budget Office, 2026.



https://www.dallasfed.org/~/media/documents/research/papers/2023/wp2305r2.pdf
https://www.unitedformedicalresearch.org/annual-economic-report/
https://www.cbo.gov/system/files/2025-07/61375-Research-Development.pdf?inline=1
https://www.cbo.gov/system/files/2025-07/61375-Research-Development.pdf?inline=1

The uncertain funding environment over the past 18 months has led to job cuts in communities
across the country, a shrinking of graduate programs that train the next generation of scientists
and researchers (most of whom enter the private sector workforce), and a widespread effort by
other nations to recruit US-based scientists and researchers.* These cuts affect not only direct
beneficiaries of federal research funding, but indirect beneficiaries, including the construction
firms that build research laboratories and manufacturing plants that provide lab supplies and
equipment. Today, the US has now lost its position as the top supporter of R&D to China in
every major R&D related metric, including in total R&D dollars spent, new patent applications,
published papers, and R&D workforce capacity.’

While we believe strategic increases to key research programs, including the NIH, the National
Science Foundation (NSF), and NASA, would be beneficial, at a minimum, FY27 funding
should remain level with FY26.6 This stability is necessary to protect jobs and promote
innovation at a time when our competitors are increasing their own R&D investments and the
Administration’s proposed cuts to NIH and NSF in FY27 alone are projected to lead to job losses
of more than 150,000 and a $35 billion economic loss across the country.’

Since the Coalition relaunched in spring 2025, we have appreciated a continued dialogue with
Congress about federal R&D related issues that affect our members and communities. To that
end, we want to reiterate our continued concerns about reports of delays to the release of
approved agency funding for FY26 and the decline in new awards, especially at NSF, an agency
which provides critical support for basic research central to the future of the US economy.® We
urge you to include legislative language affirming support for the timely release of funding and
consideration of grant applications in FY27 appropriations legislation, capping agency use of
multi-year awards and freezing facilities and administrative (F&A) cost at FY2024 levels. These
provisions would strengthen the legislative branch’s capacity to uphold its vital constitutional
role providing regular review and oversight of federal agency spending.

Likewise, we also urge you to support a section adopted by the Senate in the Continuing
Appropriations and Extensions Act of 2027 delaying the rule to revise the “Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards”
throughout the length of the CR (Sec. 157). We are deeply concerned about several provisions in
the Uniform Guidance that risk politicizing the peer-reviewed grant review process and stymies
hard-fought progress to reform F&A costs in a way that works for all stakeholders, protects
necessary research infrastructure, and upholds transparency and accountability.

4 US PhD admissions shrink as fears over Trump’s cuts take hold, Nature, 2025. Threats to Global Competitiveness:
Federal Research Funding Uncertainty, Business for Federal Research Funding Coalition, April 2026.

3> U.S. R&D and Innovation in a Global Context: The 2026 Data Update, American Association for the Advancement
of Science, 2026.

¢ As you know, level funding still amounts to a small cut to research funding given inflationary pressures — the
Consumer Price Index for All Urban Consumers (CPI-U) rose 3.4% over the past 12 months. Consumer Price Index
Summary, U.S. Bureau of Labor Statistics, May 12, 2026.

7U.S. R&D and Innovation in a Global Context: The 2025 Data Update, 444S. Science & Community Impact
Mapping Project, 2026.

8 Trump administration holds up NOAA grant funding, The Hill, 2026. Pace of N.I.H. Funding Slows Further in
Trump’s Second Year, The New York Times, April 22, 2026. Tracking Science Spending, 2026.



https://www.nature.com/articles/d41586-025-03417-6
https://researchfunding.org/wp-content/uploads/2026/04/Business-for-Research-Funding-Coalition-Global-Competitiveness-Report.pdf
https://researchfunding.org/wp-content/uploads/2026/04/Business-for-Research-Funding-Coalition-Global-Competitiveness-Report.pdf
https://www.aaas.org/sites/default/files/2026-06/AAAS%20Global%20RD%20Update%202026.pdf
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.aaas.org/sites/default/files/2025-04/AAAS%20Global%20RD%20Update%202025_final.pdf
https://scienceimpacts.org/
https://scienceimpacts.org/
https://thehill.com/policy/energy-environment/5826522-noaa-trump-administration-grant-funding-omb/
https://www.nytimes.com/2026/04/22/science/trump-nih-funding-research.html
https://www.nytimes.com/2026/04/22/science/trump-nih-funding-research.html
https://sciencespending.org/#overview

We thank you again for your sustained R&D investments in FY26 funding legislation and look

forward to working with you to promote American innovation and leadership in science and
technology in FY27. Please do not hesitate to reach out if you have any questions.

Sincerely,

Business for Federal Research Funding Coalition

CC: Members of the U.S. House Committee on Appropriations
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